U S WEST, Inc.
1801 California Street, Suite 5100
Denver, Colorado 80202

Facsimi a0s 295-704 EX PARTE OR LATE FILED
Dan L. Poole l'ng

Associate General Counsel

EX PARTE FILING
December 9, 1999
Mr. Henry Thaggert RE;(JE-E B
Common Carrier Bureau, Policy Division
Federal Communications Commission DEC 9 1999
Portals 1I ' i eSS
445 12" Street, S.W. Wm‘?‘”‘,}"’mf A

Room 5-C100
Washington, D.C. 20554

RE: Applications for Transfer of Control of Qwest Communications
International Inc. and U S WEST, Inc., CC Docket No. 99-272

Dear Mr. Thaggert:

This ex parte responds to the Staff’s request that U S WEST, Inc. (“U S WEST”) provide
additional information addressing the unsupported allegation of Allegiance' that the
“Qwest/U S WEST merger could substantially dampen the competitive efforts undertaken by
U S WEST !nterprise in the BellSouth Region.”

This merger will increase not decrease competition. U S WEST, through its wholly-owned
subsidiary !nterprise America, Inc., provides telecommunications in eight of the nine BellSouth
in-region states. These include Frame Relay, Primary Rate ISDN, Private Line at DS-1 and
higher capacity, and Transparent Local Area Network services.” U S WEST plans to continue
offering these services and growing this portion of its business, including in the BellSouth

' Comments of Allegiance Telecom, Inc., filed Oct. 1, 1999, at 5.

U S WEST provides its out-of-region telecommunications services through its wholly-owned
subsidiary !nterpise America, Inc. The characterization of the revenue numbers and growth
calculation contained in Allegiance’s October 1, 1999 Comments, footnote 10 are inaccurate.

The statistics quoted by Allegiance relate to the combined operations of both !nterprise, a
division of U S WEST Communications, Inc. and the separate operations of !nterprise America,
Inc. The quoted revenues and growth predominantly reflect the success of U S WEST
Communications, Inc.’s in-region data operations. Of the $533 million of 1998 revenues, only
approximately $20 million came from out-of-region operations.

*See U S WEST Response to Response to Staff Request for Information and Documents, filed l
Nov. 24, 1999, Question 6 and Confidential Document 6.1. O +
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region. After completion of the merger, !nterprise America, Inc. will use Qwest’s existing fiber
optic network for the transport component of these services to reduce its costs, improve service
and enhance its competitiveness.

As noted in the Qwest/U S WEST October 18 reply comments, Qwest entered into a coordinated
marketing agreement with BellSouth in April 1999." Under the terms of that agreement, the
merged company (including U S WEST’s !nterprise America, Inc.) will be free to compete
directly with BellSouth in all respects, with one exception. The sole exception is that the
agreement precludes Qwest (and, post-merger, U S WEST) from soliciting certain customers that
have been carefully identified to a joint Qwest/BellSouth committee as prospects for coordinated
marketing (assuming coordinated marketing efforts thereafter are made within a certain period of
time), or that have become customers as a result of such coordinated marketing. In all other
respects Qwest (and, post-merger, U S WEST) would be free to compete for the business of
BellSouth customers and potential customers. This coordinated marketing agreement, because
of its focus on specially identified customers, is not expected to have a significant impact on
services offered by !nterprise America, Inc. in the BellSouth region.

Please call me with any questions.

Sincerely,
7 <o
‘ = = é Yo

Dan L. Poole
Associate General Counsel
cc:  Magalie Roman Salas

Margaret Egler

David Kirschner

Attached service list

* Qwest/U S WEST Response to Comments on Applications for Transfer of Control, filed
Oct. 18, 1999, at 11 n.19; see also Qwest Communications International Inc. Response to Staff
Request for Information and Documents, filed Nov. 24, 1999, at 19.




CERTIFICATE OF SERVICE

I, Kelseau Powe, Jr., do hereby certify that on this 9th day of December,
1999, I have caused a copy of the foregoing EX PARTE to be served, via hand

delivery or first class United States Mail, postage prepaid, upon the persons listed

/
a

on the attached service list.

Ké}éeau Powe,\jr.




*Served via hand delivery

*William E. Kennard

Federal Communications Commission
8* Floor

Portals 11

445 12" Street, S.W.

Washington, DC 20554

*Michael K. Powell

Federal Communications Commission
8" Floor

Portals 11

445 12" Street, S.W.

Washington, DC 20554

*Susan P. Ness

Federal Communications Commission
8" Floor

Portals 11

445 12™ Street, S.W.

Washington, DC 20554

*Kathryn Brown

Federal Communications Commission
Room 8B-201E

Portals II

445 12" Street, S.W.

Washington, DC 20554

*Gloria Tristani

Federal Communications Commission
8" Floor

Portals I1

445 12" Street, S.W.

Washington, DC 20554

*Harold Furchtgott-Roth

Federal Communications Commission
8" Floor

Portals I1

445 12" Street, S.W.

Washington, DC 20554

*Lawrence E. Strickling

Federal Communications Commission
Room 5C-345

Portals I1

445 12® Street, S.W.

Washington, DC 20554

*Robert Atkinson

Federal Communications Commission
Room 5C-356

Portals I1

445 12" Street, S.W.

Washington, DC 20554




*Lauren Kravetz

Federal Communications Commission
Room 4A-163

Portals 11

445 12" Street, S.W.

Washington, DC 20554

*CeCi Stephens

Federal Communications Commission
Room 5C-140

Portals I1

445 12" Street, S.W.

Washington, DC 20554

*Henry Thaggert

Federal Communications Commission
Portals 11

Room 5C-100

445 12" Street, S.W.

Washington, DC 20554

*Office of Public Affairs

Federal Communications Commission
Portals 11

Room CY-C314

445 12" Street, S.W.

Washington, DC 20554

*International Transcription
Services, Inc.

Portals II

Room CY-B402

445 12" Street, N.-W.

Washington, DC 20554

*Joanna Lowry

Federal Communications Commission
Room 6A-831

Portals I1

445 12" Street, S.W.

Washington, DC 20554

*Carol Mattey

Federal Communications Commission
Room 5B-125

Portals I1

445 12" Street, S.W.

Washington, DC 20554

*Janice Myles

Federal Communications Commission
Portals II

Room 5C-327

445 12" Street, S.W.

Washington, DC 20554

*Margaret Egler

Federal Communications Commission
Portals I1

Room 5C-100

445 12" Street, S.W.

Washington, DC 20554

dJ. Carl Wilson

Lisa B. Smith

MCI WorldCom, Inc.

1801 Pennsylvania Avenue, N.W.
Washington, DC 20006



Mark C. Rosenblum

Roy Hoffinger

Aryeh S. Friedman
AT&T Corp.

Room 3245H1

295 North Maple Avenue
Basking Ridge, NJ 07920

Michael G. Jones MUSATS
Willkie, Farr & Gallagher

Suite 600

1155 21* Street, N.W.

Washington, DC 20036

Robert W. McCausland
Allegiance Telecom, Inc.
Suite 3026

1950 Stemmons Freeway
Dallas, TX 75207-3118

R. Gerard Salemme

Daniel Gonzalez

Alaine Miller

NEXTLINK

Suite 1000

1730 Rhode Island Avenue, N.W.
Washington, DC 20036

Brian D. Thomas

Gary Yaquinto

GST Telecommunications, Inc.
4001 Main Street

Vancouver, WA 98663

John W. Mooty USWRA
Gray, Plant, Mooty, Mooty

& Bennett
3400 City Center
33 South Sixth Street
Minneapolis, MN 55402

Ruth Milkman AT
Lawler, Metzger & Milkman
Suite 820

1909 K Street, N.-W.

Washington, DC 20006

Daniel M. Waggoner Nextlink, et al.
Gregory J. Kopta

Robert S. Tanner

Davis Wright Tremaine

Suite 450

1500 K Street, N.W.

Washington, DC 20005

Kath Thomas

Advanced Telecom Group, Inc.
Suite 130

100 Stony Point Road

Santa Rosa, CA 95401

Victoria T. Aguilar

First World Communications Inc.
Suite 300

8390 East Crescent Parkway
Greenwood Village, CO 80111




Gary Slaiman CERB
Kristine DeBry

Swidler Berlin Shereff & Friedman
Suite 300

3000 K Street, N.W.

Washington, DC 20007

Richard S. Becker TSRW

James S. Finerfrock

Richard S. Becker & Associates
Suite 800

1915 I Street, N.-W.
Washington, DC 20006

Clay Deanhardt

Covad Communications Company
Building B

2330 Central Expressway

Santa Clara, CA 05050

Peter Froning

New Mexico Rural Development
Response Council

Mail Stop 0402

Alvarado Square

Albuquerque, NM 87158
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James R. Scheltema RNI
Blumenfeld & Cohen

Suite 300

1625 Massachusetts Avenue, N.-W.
Washington, DC 20036

Thomas M. Koutsky

Jason Oxman

Covad Communications Company
Suite 750

600 14" Street, N.W.
Washington, DC 20005

J. Richard Smith

Craft Fridkin & Rhyne
1100 One Main Plaza
4435 Main Street
Kansas City, MO 64111

Jeffrey Blumenfeld
5933 South Revere Parkway
Englewood, CO 80112




